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Transfer of flights between 

Pampulha and Confins 

 Confins 

 40 Km of downtown. 

 Saturation 10 million 

 Pampulha 

 8 Km of downtown. 

 Saturation 3 million 



Improvements 
 Improvements already undertaken 

 Future Improvements  

 Project of “VLT” 
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Similary case: Dallas: Love Field 

and Dallas/Forth Worth 
 



Theme importance 
 Underutilized 

 Unnecessary investments 

 People dissatisfaction 



Literature review 
 Demand impactful: 

 Yield 

 Income per capita 

 Connections on the route 

 LCCs entry 

 Possible impactful 

 Transfer 

 Middle class 

 Distance traveled 



Theoretical framework 
 Expected signs 

 Negative for “Yield” and “Short-haul” 

 All other positive 

 Tests 

 Unit root 

 Cointegration 

 Multicollinearity 

 Autocorrelation 

 Heteroskedasticity 



Theoretical framework: Middle 

class 
 No statistical significance 



Theoretical Framework: Yield 

endogeneity 
 Control method: Instrumental variables. 

 Selected: 

 lnc_fuea(average unit cost of fuel per ask). 

 lnb_lfea(average unit cost  adjusted for distance and average stage  of 

landing fees per ask). 

 lnc_nfea(average unit cost  of navigation fees per ask). 

 lnc_insa(average unit cost  of aircraft insurance per ask ). 

 

 



Theoretical Framework – 

Hypotheses 
 H1: Demand increased due to the transfer. 

 H2: Post-transfer demand changings it`s not linear over the 

years. 

 H3: After transfer, demand increases for long-hauls and 

decreases to short-haul. 



Models 
 GMM and LIML 

 1-Dummy after transfer 

 2-Triennium Dummies 

 3-Triennium Dummies interact with distance 



Econometric results: GMM/LIML 
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Econometric results: GMM/LIML 

 

Validates H1: Demand increased due to the transfer. 

Validates H2: Post-transfer demand changings it`s not linear over the years. 
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Not Validates H3: After transfer, demand increases for long-hauls and decreases to short-haul. 



Econometric results: GMM/LIML 

 



Conclusions 
 Increase of demand after transfer. 

 Distance factor. 

 Time factor. 



Contributions 
 Instrumental variables. 

 Viable model to predict demand 

 Triennium dummies. 

 Interaction of dummies. 
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